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PART ONE: Historical Revi ew —Features and
Achi evenent s

TAO The APEC Shanghai Leaders’ Meeting will be held
soon. Before we discuss the significance and inplication
of the neeting, | would like to hear from your brief
summari es about the features and achi evenents of APEC

FANG APEC is an inportant of fici al economi ¢
cooperation organization in the Asia-Pacific. It has
pl ayed a role of enhancing nultilateral economc ties and
interstate exchanges and cooperation. Conpared wth
other mjor international organizations, APEC has the
following characteristics: (1) Vast in scope. APEC
menbers come from four continents in both the North
Sphere and the South Sphere. (2) Diversified menbers.
APEC consi sts of both devel opi ng and devel oped countri es,

both sovereign states and economic entities. Sonme APEC
menbers have long history of civilization; sone are newy
i ndustrialized countries. They have di fferent
political/econom c syst ens, hi storical/cultura

backgrounds, religions and custons. (3) Innovative
nodel . APEC nodel has proven to be suitable for econom c

cooperation in the Asia-Pacific where social systens,



| evel s  of devel opnent and cul tural tradition are
dissimlar. It is an innovation indeed. Al t hough the
agreenents reached in APEC do not have any |egal effects,
commtments given by the chiefs of state in various
Decl arations have strong noral and political binding
forces.

JIANG As one of the three npbst inportant regional
econom c cooperation organi zations (the other two are EU
and NAFTA), APEC has gained sone notable achievenents

since it was established in 1989. (1) It pronoted and
facilitated the trade and investnment |iberalization in
the Asia-Pacific, helped to draw down respective
ti metabl es for reali zing trade and i nvest nent

|l i beralization for both devel oped and devel opi ng nenbers,
assi sted the conclusion of WIO Uruguay Round negoti ation
and played an active role in formulating information
technology and financial service agreenents. (2) It
created the unique APEC nodel: to acknow edge diversity,
to allow flexibility, to observe principles of nutua
respect, nmut ual benefit, equality, consensus,
i ndependence, voluntariness and seeking comobn grounds
while reserving differences, to pronote both wunilateral
and collective approaches that Jlead to trade and
investnment |liberalization, to replace negotiation wth
consultation, to substitute commtnents for agreenents,
to balance the interests and demands of nenbers wth
uneven devel opnent by avoiding institutionalization and
mandat e. Owmi ng to such a nodel and practices, APEC has
glowed wth Big Famly fascination and rmaintained
vi gorous nonentum for years. (3) It pursued an opened
regionalism and pronoted further openness of the world
mar ket . APEC does not i mpl enment any internal
preferential or protecting neasures. As a result, the
benefits brought by its regional liberalization are
accessi ble by other countries and regions as well. (4)
It attached equal inportance to the nutual beneficial
econom c/ t echni cal cooperation and trade/ i nvest ment
l'i beralization.

CHEN: APEC now has 21 nenbers. Their popul ation
stands for nearly half of the world popul ation, their CDP
stands for nore than 55% of the world total and their
trade stands for nore that 46% of the world sum I'n
addition to the four aspects nentioned by X aoyan, |



think another inportant acconplishnment of APEC is that
its role has extended to the political, diplomtic and

social dinensions since the 1993 wunofficial |eaders’
neet i ng. In other words, APEC nowadays is a diplomtic
forum The |eaders of APEC nenbers holding annua

neetings and discussing major regional or bilateral
i ssues has becone extrenely inportant for the stability
and security in the Asia-Pacific. The influence of APEC
has al ready gone beyond econom c cooperati on.

SU. Anmpong the top three economc zones, only APEC s
econom ¢ collaboration is driven by the force of the

mar ket . In the long run, East Asia wll enjoy
conprehensi ve advantages in |abor resources, scale of
mar ket s, nat i onal traditions and social structures

conmpared with the Latin-America, South Asia, East Europe,
West Europe and North America. It is generally estinmated
that future global economc setup will largely depend on
East Asi a.

TAO The closely interdependent trade and investnent
in the Asia-Pacific has forned an irresistible narket
i ntegrating force. As the principal tool to facilitate
trade openness and econom c cooperation, APEC is
undoubted of great political and economic value in
reinforcing nmenbers’ political wlls and stinulating
their cooperation potentials. The frequent interactions
(nmore than 150 neetings a year recently) wthin the
framework of APEC in trade and investnent related fields
have enhanced nutual wunderstanding of each other’s
policies, decreased frictions and discords anong nenbers
and boosted econonmic growh in the region. | think it is
the very reason why the nenbership has increased from 12
in the beginning to 21 at present. By pronoting the
pl anned economic |iberalization, APEC has not only won
itself a good reputation - “the fortress of opened
econony”, but also greatened outsiders’ confidence in the
Asi a- Paci fic market. General ly speaking, APEC plays an
active role in advancing regional even global econony.
It is true that nowadays we can hear people criticizing
APEC by conmparing it with EU and NAFATA If APEC were
not there, these people would choose another target to
cal umi at e.



PART TWO Rational Criticism —Probl ens and
Chal | enges

CHEN: You are right. In recent years, there have
been ceaseless criticisns of APEC. Sone even said APEC
had no reason to exist any longer. It shows that APEC is
faced with serious challenges. I think this is partly
owing to the | eapfroggi ng devel opnment of trade/investnent
l'iberalization of APEC after 1993 Seattle Meeting. In
that case, it only took three years for APEC to evolve
the Bogor Meeting-set differentiated trade/investnent
i beralization tinetables to the Manila Early Voluntary Sectoral
Liberalization (EVSL) initiative. Given the fact that 2/3 members are developing
countries, their capability to implement liberalization are limited and their readiness to
such rapid market openness — some process would even exceed the WTO
framework — are inadequate. Since some projects had obviously abandoned the
principles of i ndependence, vol untariness and consensus, the 1998

Kuala Lumpur Meeting failed to initiate the EVSL. APEC members have to seek
solutions within the WTO framework. It was a setback suffered by APEC.

TAO The ideal of WO is to play a forward-Iooking
guiding role and to inplenment nultilateral trade and
i nvest nent i beralization prior to other regi onal
or gani zati ons. But nenbers have to carry out detailed
neasures carefully and properly. The difficulty of EVSL
denonstrated that |iberalization in the sensitive sectors
i ke agriculture, autonobile and tel ecommunication shoul d

only be pronoted within the WO franework. It also
proved that APEC is not suitable for traditional trade
negoti ati ons. If we call the rush for quick results the

subj ective disadvantage, the sudden attack of the East
Asian financial crisis was the objective calamty.

CHEN: That APEC suffered greatly from the East Asian
financial crisis has led to suspicions to the future of
cooperati on process. Both the Kuala Lumpur Meeting and the
Vancouver Meeting included the protection of financial crisis into their agendas but
neither produced concrete solutions or counter measures. What is more, APEC still
mainly focused on trade and investment liberalization after the financial crisis. Hence
many members began to question the righteousness of the APEC existence and lost
their enthusiasm towards the goals of APEC. The larger international community also
suspected the crisis management capability of APEC. In one word, ever since the

East Asian financial crisis, confidence and cohesion have become two problems for
APEC.

JIANG: The East Asian financial crisis cast great impacts upon countries in this



area. No wonder some began to ask whether or not APEC represented Asia. Some
even argued that APEC is indeed a loose regional economic cooperation organization
dominated by developed countries like the US, therefore it would not take the
interests of developing countries into full consideration and would not represent the
general interests of Asia.

FANG APEC is walking on two legs - -economc &
techni cal cooperation, trade & investnent I|iberalization.
| mprovenents gained in the second aspects are nore
visible. According to an Anerican econom st’ statistics,
the wei ghted average tariff rate dropped al nost half from
1988 to 1998; intra-APEC exports stood for 68.6% in its
overal | exports in 1990 and 73.1% in 1997.
Sinmplification of comrercial operations is expected to
add 46 billion dollars worth values to the APEC econony
by the year 2010. Al t hough economic and technica
cooperation was advocated and specific areas of action
were pointed out by the Osaka Action Agenda, the practice
of APEC in this regard is far |ess satisfactory.

CHEN: You are right. In the history of APEC
devel opnent, economic and technical cooperation has
al ways | agged behind trade and investnment |iberalization.
Since nost of its ongoing 300 economc and technical
cooperation projects are snall-scaled ones, their
contribution to APEC and nenber economies are limted.
After the East Asian financial crisis, APEC paid nore
attention to the economic & technical cooperation
however, what we see are nerely enpty words rather than
substantial neasures. The reason is that devel oped
countries and developing countries don't agree on the
priority of APEC — the devel oped ones are nore devoted to
trade & investnent |iberalization than economc &
techni cal cooperation

PART THREE: Shanghai Meeting —Chance to
Revitalize

TAO After a period of rapid devel opment, the inherent
limtation of APEC began to energe to the surface. There
are now wi despread disappointnment and puzzl enment towards
the future of APEC In this sense, APEC is at a
crossroad. The severity demands nenbers to strengthen
their confidence, stop lingering and jointly revitalize



APEC. Many believed, if these cone true, APEC would
perform better in the first decade of the 21° Century.
China is holding the Shanghai Meeting against such a
backgr ound. Dr. SU would you please give us a nore
macr o anal ysi s?

SU:. The Shanghai Meeting will take place at a critical
time, as you said. Wrld econony experienced sone
drastic declining changes including the breaking of the
American New Econony bubbl es. Such tendency becane even
clearer after “9.11” Event. IMF first estinmated in My
that the world GDP growth rate for 2001 would be 3.9%
Later, it nodified the figure to 3.2% In its |latest
report released on Sept. 26, |IM- further reduced the
estimation to 2.6% and acknow edged that the world
econony has stepped one foot into the quagnmre of
recessi on. Because according to the IM definition,
world GDP growh rate less than 2.5% neans gl obal
econom c recession. In fact, nost prestigious economc
institutions made far lower estimation than | M. For
exanple, Mrgan Stanley anticipated the world econonmc
growh rate for 2001 to be 1.8% on Sept. 24. Three days

earlier on Sept. 21, the DRI - WEFA gave a nore pessimstic
figure of 1.4% According to their estimation, world
econony has already been in full recession. Al t hough
it’s estimated that the growh rate would go back to 2%
by next year, that will still be in recession.

FANG APEC Shanghai Meeting wll be held shortly
before the WO Doha Conference. Therefore how to
initiate the delayed new round of nultilateral trade
negotiation will be an inportant subject for the Shanghai
Meeting. O course it will be an arduous task.

SU  Wien the world econony goes downward, anti-
gl obal i zati on novenent is enhanced and spreading. The
fierce and |I|arge-nunbered protests |aunched by anti-
gl obal i zation forces during the G8 CGenoa Meeting in July
wer e unprecedented. Those activities were called by sone
Western mass nedia “global terrorisni which could ruin
the gl obalization. Another round of ©protests were
scheduled for the planned Wrld Bank and |M annual
conferences in Wshington D.C. in late Septenber and
early October. Since both were cancelled owing to the
“9.11” Event, WO Doha Mnisterial Conference wl]l
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definitely becone the next target of protests. Under
such circunstances, | am not optimstic at all that Doha
Conference could initiate a new round of trade
negoti ati on.

CHEN: In spite of unfavorable environnent, it is still
possible for the Shanghai Meeting to help APEC to set
clear its focus and direction. (1) Based on sone nenbers’

suggestions, Shanghai Meeting will put forward the
Shanghai Accord aimng at strengthening trade and
i nvestnent |iberalization. Shanghai Meeting wll also

i ntroduce the Individual Action Plan Peer Review process
and update the Osaka Action Agenda so to drive APEC back
to the track set by the Osaka Action Agenda and to

qui cken the pace of trade and investnent |iberalization.
Besi des, Shanghai Meeting w Il also advocate the new
round of nmultilateral trade negotiation within the WO
f ramewor k. (2) Shanghai Meeting wll fornmulate the
Beijing Initiative, which will be a conprehensive set of
principles for human capacity building, as well as
Ecotech Action Plans for pronoting econonm c and techni cal
cooperation and trade and investnent |I|iberalization

si mul t aneousl y. (3) Shanghai Meeting will help to boost
sci-tech cooperation, enhance capability building, narrow
the digital gap and pronote the New Econony by drafting
an e-APEC Strategy. (4) Shanghai Meeting wll try to
create a favorable macro environment for the sustainable
econom ¢ developnent in the Asia-Pacific by initiating
APEC Financial and Developnment Projects and policy
coordi nati on and di al ogues. | hope that Shanghai Meeting
coul d becone the nbst successful APEC Meeting ever held.

PART FOUR China’'s Role —Injecting Vigor

TAO That is our comon desire too. Next we should
di scuss the APEC s significance to China and China's role
in the organization. Since these are the research

projects of the Division for Wrld Econom ¢ Studies, Mre.
CHEN, woul d you pl ease say sonething first?

CHEN: First, APEC s significance to China. Tr ade
vol ume between China and other APEC nmenbers has been
increasing steadily since the establishment of the
or gani zati on. Chi nese trade with other APEC nenbers has
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al ways accounted for nore than 70% of its total foreign
trade. And foreign direct investnment from APEC nenbers
to China has always accounted for nore than 60% of the
total foreign direct investnment to China. |In 2000, trade
bet ween APEC nenbers and China anounted to US$ 344.55
billion, standing for 72.6% of the total Chinese foreign
trade vol une. In the sane year, contractual investnent
to China was US$ 62.38 billion anmpbng which US$ 39.7
billion, or in other words 63.7% came from APEC nenbers.
And actual investnent to China was US$ 40.71 billion
among which US$ 30.05 billion, or 73.8% canme from APEC
menber s.

JIANG According to the Wrld Bank statistics, anong
the top 30 economies in the world, only three countries —
Chi na, Japan and ROK — are not nenbers of any free trade
zone or tariff wunion. This is one reason why China is
actively participating into APEC activities and tries to
play an increasingly inportant role in the organizati on.

CHEN:. Chinese |eaders pay great attention to the
devel opnent of APEC. President JI ANG has attended APEC
summit neetings eight tinmes in succession and put forward
a series of constructive suggestions. For exanple, in
the Bogor Meeting, President Jiang put forward the five
principles guiding future economc cooperation in the
Asi a-Pacific: mutual respect and consensus based on
consul tation; gradual advancenent and steady devel opnent;
mut ual openi ng and non-excl usi veness; cooperation based
on mutual benefit and reciprocity; narrowing the gap and

seeking comon prosperity. In the Subic Meeting,
President Jiang voiced the so-called APEC Method: to
recogni ze di versity; to enphasi ze flexibility,

progressi veness and openness; to abide by principles of
mut ual respect, equality and nutual benefit, consultation
and consensus, independent and voluntarism and to
conbi ne unilateral actions with collective actions.

FANG Chi na has done quiet a few substantial tasks for
trade and investnent |iberalization as well as economc
and technical cooperation and thus won nmany praises from
APEC nenbers.

CHEN:  Yes. Chi nese governnent has taken concrete
actions to inplement its conmtnents to trade and




i nvestnment |iberalization. The average tariff for
i mported conmodities has dropped from 40% in 1992 to 15%
in 2000. The nontariff barriers has reduced from 1247 in

1992 to 372 in 2001. In the aspect of economc and
techni cal cooperation, China plays a nore inportant role.
Chinese |eaders have repeatedly stressed on the

significance of economc and technical cooperation and
illustrated Chinese proposals and principles at the
unof ficial APEC summt neetings. Many of those proposals
and principles have becone consensus anong APEC nenbers.
For instance, President Jiang put forward the 1998 APEC
Agenda for Science and Technology Industry Cooperation
into the 21 Century at the Vancouver Meeting. Thi s

Agenda was endorsed by all |eaders at the follow ng Kual a
Lunpur Meeting. At the Shanghai Meeting, China and ot her
menbers will put forward their respective agendas in this

regard in the hope to further pronote economc and
techni cal cooperation

PART FIVE: US Attitude —Draw ng Uni ver sal
Attention

TAO How about the U S ? Since the US. is the
bi ggest econony and a major propeller to APEC, focuses
have been given to its role on every APEC neetings. In
the past few years, us attitude to the APEC
i beralization progress was sonewhat pessim stic owing to
the setback in EVSL. However recently we found that US
becane nore positive to the APEC activities, particularly
t he Shanghai Meeti ng.

GJ: You are right. To be nore specific: (1) US
attended all APEC neetings this year. President Bush was
one of the wearliest conmtted |eaders to Shangha
Meet i ng. Even after “9.11" Event President Bush still
kept this schedul e unchanged. (2) Besides vigorously
promoting the Conmerci al Partnership Plan, US also
initiated a series of new concrete proposals such as the
Shanghai Charter. (3) US noderated its wunilateralist
attitude towards the Individual Action Plan and Capacity
Building and agreed to change the proposed Shangha
Charter into a nore acceptable Shanghai Accord. By
giving up strong words |ike Zero Tariff and abolish



nontariff barriers, US finally helped all parties com ng
to the consensus on wupdating tariff- and nontariff
barrier-related parts of the Osaka Action Agenda.
Moreover, US actively coordinated with ot her APEC nenbers
over the issue of cooperation in the New Econony as well
as t he Chi na- advocated financi al and devel opnent
proj ects.

TAO Gven the previous US deeds, such positive
attitudes nust conceal sone political, economc and
security intentions.

GQJ | do see sone intentions from US enthusiasm
toward the Shanghai Meeting. (1) To mmintain dom nance
in the Asia-Pacific affairs. US has sone vital strategic
and economic interests in the region. As stressed by
Assi stant Secretary Janes A. Kelly, Bureau of East Asian
and Pacific Affairs, US Departnent of State, Asia-Pacific
contains “trenendous econom c opportunities” for the US.
US trade with East Asia anounted to nearly US$ 500
billion, second only to that wthin NAFTA  al nost
accounting for 1/3 of its total foreign trade. Economi ¢
exchanges with East Asia not only provide US wth
mllions of jobs but also inmense investnent returns.
(2) To repair the damaged US-China relationship. Si nce
President Bush took office, China has been described as a
strategic conpetitor. The new Adnministration’s China
policy is sonmewhere between containnent and engagenent,
which results in ups and downs in the bilateral

rel ati ons. And the EP-3 Collision Incident further
deteriorated this fragile relationship. Fortunately,
Bush Administration realized at l|ast the conplex and
significant nature of the US-China relations. It canme to

the conclusion that to maintain a constructive and
cooperation relationship with China is in the fundanental
interests of the US because US needs Chinese cooperation
in wde-range of issues such as trade, security, arns
control, environnmental protection, drug trafficking, etc.
(3) To expand US economc interests in China. M.
M chael C. Millen, Director of the National Center for
APEC once said, everyone in the Bush Adm nistration
recogni zed the significance of the US-China economc
rel ati ons. The fact is that bilateral trade between
China and the US reached US$ 115 billion in 2000.
Secretary Powell published an article in Washington Post
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on June 1, 2000, confirmng that US exports to China
i ncreased by 24% conpared with 1999, anpunting to US$ 16
billion; exports to China created 350,000-400,000 jobs
for the US; decent but inexpensive goods from China
hel ped the US to keep the inflation |low and inproved the
quality of Anerican people. At the sane tine, annual US
investment to China increased from less than US$ 400
mllion in early 1990s’ to US$ 1.1 billion in late
1990s’ . (4) To shape the forthcom ng new round of WO
negoti ati on. The U.S. has expressed on many occasions
that how to initiate a new round of WO negotiations
should beconme one mpjor topic for the APEC Shangha

Meeti ng; Shanghai Meeting should suggest sone concrete
neasures in this regard so that Doha Conference would
execute accordingly. Qoviously, the U S tries to repeat
the tactics used in 1993 Seattle Meeting which inposed
sonme pressures on the Uuguay round WO negotiation.

This time US wants to use Shanghai Meeting to not only

enphasi ze |liberalization in traditional economc and
trade fields, but also stress on the free trade in the
sectors such as agriculture, service, information and

t el ecommuni cati on on which US has the edge. So the U. S
woul d obtain a favorable position in the new round of WO
negoti ati on.

CHEN. “9.11” Event has becone the global focus.

Shanghai Meet i ng wil | be the first | ar ge- scal e
i nternational conference after the incident. Accordi ng
to the nature of APEC, only economc issues should be
di scussed. However, since there is an precedent that
during Qakland Meeting participants also discussed
fruitfully the East Tinor Issue, | do think counter-
terrorism will beconme an inportant subject for Shanghai
Meet i ng.

GJ: | agree with your judgenent. After “9.11” Event,
seeking international support and cooperation to attack
terrorism has becone the top priority for the Bush
Adm ni stration. APEC is apparently an inportant
multil ateral organization which could be incorporated and
used. The Asia-Pacific not only accommbdates nost world
powers but also enbraces different econom c nodels,
religious believes and cultural traditions. Si nce nmany
countries in the region are suffering from terrorist
devastation, they share the sanme desire to counter
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terrorism No wonder why all APEC nenbers have expressed
their willingness to st rengt hen anti-terrorist
cooperation with the US. Shanghai Meeting in Cctober
2001 will provide the |eaders of APEC nenbers a good
chance to discuss the issue of counter-terrorism face to
face. The U.S. will not mss this opportunity.

PART SI X: APEC s Prospect —bBifferent
Anti ci pation

TAO. Before we end today’'s discussion, | would like to
ask you to give your respective opinions on the prospect
of APEC. First the issue of institutionalization. The

non-institutional arrangenent is the uniqueness of APEC
which provide wus wth an alternative approach to
establish new world economc order in the post-Cold War
era. However this very characteristic also invites sone
di sputes and dilema to APEC

CHEN:. This is a critical issue. CGeneral | y speaki ng,
an effective regional organization nust apply certain
restraining nechanismto its nmenbers. Particularly, when
a resolution is made, there mnust be sone followng
power ful measures to be taken. Sone people asserted that
this “Club of Enpty Talks” wll sooner or |ater |oose
menbers’ support and trust even to disintegrate if APEC
could not inprove its effectiveness and change its words
i nto deeds. | think time is not mature for negotiations
and conprom ses even in the near future, owing to the
wi despread economic difficulties, but gradual devel opnent
towards institutionalization wll become a Ilong-term
option of APEC. APEC nenbers are facing sone practical
pr obl ens, i.e. trade facilitation, macr o policy
coordi nation, e-APEC, <capacity building, which need
common efforts and concerted actions of all nmenbers.
Therefore, the urgent matter for APEC is to strengthen
its functions.

TAOC The second issue strikes ny mnd is the
hol  owi ng-up issue, nanely the relations between APEC and
the sub-regional free trade zones as well as bilatera
free trade agreenents anong its subordinates. For
exanmpl e, NAFTA consisting of Canada, Mexico and the US
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the *“10+3” in East Asia, ongoing consultations and
negoti ati ons on bi | at er al cooperation i nvol vi ng
Si ngapore, Japan, Mexico, etc. Such sub-regional free
trade zones and bilateral cooperation are aimng at

benefits that could not be obtained through APEC. W1 I

these internal challenges weaken nenbers’ enthusiasm
t owar ds APEC?

JIANG APEC being at a loss as to what to do about the
East Asian financial crisis has nmade nmenbers in East Asia
convi nced of the necessity of sub-r egi onal sel f -
sal vati on. One the other side, the solid Chinese Yuan
and Japanese M yazawa Schene convinced Southeast Asian
countries of old Chinese saying: a distant relative is
not as helpful as a near neighbor. That is why ASEAN
invited China, Japan and ROK to jointly discuss financial

crisis managenent and finally formed the *“10+3”
cooperation mechani sm G ven t he ener gency of
stabilizing financial markets in the wake of financial
crisis, “10+43” firstly initiated cooperation in the

financial field by setting Financial Mnisters’ Meeting
mechani sm and Supervisory Wrking Goup On Short-term
Capi t al Flow and consented to establish bilateral

currency exchange mechanism as early as possible. These
are the crucial nobves toward a regional financial

security network. On the “10+3” wunofficial |eaders’

neeting held in 2000, ASEAN suggested to establish the
EAFTA. At this nmonment, all parties are still consulting
with one other over this big schene. |In one word, “10+3”

portraits a beautiful |ong-range perspective for us.

Nevert hel ess, we should not ignore APEC only because
its setbacks contrast with the snmooth devel opnent of the
“10+3". In the past years, APEC has served as an
i ndi spensable tie connecting the Asia-Pacific countries.
This very function is the true value of APEC. I think
the best-perfornmed and nost inportant role of APEC does
not lie in pronoting liberalization but in enhancing
comuni cations anong the Asia-Pacific countries. Because
before APEC conming into being, there was not any such
regi onal forum where Asia-Pacific people could exchange
their ideas and consult with one another over issues of
common concer n. Annual neetings sponsored by APEC have
provided venues for political figures, entrepreneurs,
scholars, etc. to contact and comunicate wth one
anot her . It has been proven that APEC has played an
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uni que role — which WIO is not capable of — in pronoting

|iberalization in the Asia-Pacific. At present, the
Asi a- Pacific econony is faced with sust ai nabl e
devel opnent -rel at ed i ssues like envi ronnent ,

ur bani zation, population, food, resources, digital gap,
etc. The first step to the solution of these problens is
to reach on consensus anong regional countries. In this
regard, much could be acconplished by APEC

TAO | agree. APEC should not only urge its nenbers
to observe their commtnments to the regi onal openness and
the principle of non-discrimnation, but also encourage
generously other organizations like the IMF or “10+3” to
take the | eadership instead in solving financial problens
in East Asia. Only by doing so could APEC ensure these
derivative mechani sns pl ayi ng a conplenentary or
facilitating role instead of a destructive role to APEC

itself. In the comng new round of WO nultilateral
trade negotiation, contradictions between the devel oped
and developing countries wll becone sharper. APEC

should use its institutional advantage to listen to the
opinions of the developing countries and to build a
bri dge between the developed and developing countries

through which dialogues and coordination wll be
rei nf or ced

APEC s effective performance will mainly rely on the
active participation and |eadership of big powers Iike

the US, Japan, China and regional blocs |ike ASEAN
Interactions anmong big powers within APEC framework nake
it clear that only cooperation-oriented nodels - which
not only be led by big powers but also incorporated with
smal|l countries — are acceptable.

GJ: Interactions anong big powers is an inportant
issue worth of our attention. | would like to only talk
about Sino-US cooperation wthin APEC. In contrast to
ot her APEC nenbers that live in the shadow of economc
decline, econonmic growh rate of China in the first half
of this year was still as high as 7.9% The vast narket

and abundant high-quality, |ow cost |abor force have nade
China the first choice of international investors. Thi s
is also one reason why the U. S. adjusted its China policy
and shifted its focus from the controversial strategic
field to positive economic field. Though APEC is only a
r egi onal associ at i on, it is the only nmultilateral
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econom ¢ organization China participated into for the
past ten years. Before China entering into WIO, APEC has
served as the only channel for nultilateral talks wth
Chi na. Even after China entering into WIQ, the further
task of inposing higher standards upon China could only
be acconplished w thin APEC Therefore the U S. would
not give up this opportunity of incorporating China into
worl d economc rules. Besides, the U S. also needs China
in resisting pressures from protectionism maintaining
t he opened regionalism and preventing the holl ow ng-up of
APEC.

TAO It seens that anti-globalization has beconme a
fashion since the WO Seattle Conference was aborted.
This shows that globalization on the one hand enhanced
worl d economc prosperity by driving worldw de narkets,
capital, technology and personnel together, on the other
caused serious inbalance of interests because of
unbal anced resources possession. Are there any profound
contradi ctions behind this phenonenon?

SU:. dobalization and anti-globalization have becone
the nost popular ideologies today. Advocates of
globalization stand on narket ori entation. They
enphasi ze |iberal market and liberal trade; they believe
the world is entering into a era of highly interdependent
gl obal econony wthout political boundaries, and the
mar ket wi |l advance prosperity, international cooperation
and world peace and hence becones the nobst inportant
mechani sm to dom nate donestic and international affairs;
they also think transnational conpanies wll play a
leading role in organizing world production and
multiplying world wealth in stead of national states -
“the m stakes of the times”. The natural conclusion of
this logic is that Anerican political and economc
systens should becone universal nodels; the U S., which

is the only super power , should execute gl oba
| eader shi p. On the contrary, uphol ders of anti-
gl obal i zat i on enphasi ze econom ¢ conflicts, trade

protectionism and the increasing role of national states
in economic affairs. They believe that the future world
will be filled wth i ntense econoni ¢ conflicts
domestically as well as internationally; they also hold
that a deregulated global mrket and an opened world
econony will definitely lead to serious conflicts anong
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countries, econom c classes and interests groups. There
will be nore losers than winners in these battles. The
failure of Seattle Conference 1is sonehow inevitable
because globalization could only nove so far in a
realistic wor | d with nat i onal confrontations and
competitions.

TAO W may talk about this issue for days. Si nce
time is limted, Dr. SU would you please brief us your
opinion with us on the relations between regionalism
(particularly in Asia-Pacific) vs. globalisn?

SU How to solve contradictions between economnic
gl obalization and regionalization has becone the utnost
i nportant issue for world econony in the 21° Century.
Al t hough many clainmed in the past that econom c gl obalism
would finally defeat regionalism facts have proven to
the opposite. In recent years, globalization has
encountered obstructions from all fronts while regional
econom c integrity has enhanced everywhere. For exanple,
EU introduced the single currency Euro, the U S. attenpts
to build an AFTA after NAFTA, and interdependence in East
Asia has deepened day by day. These pair of seemngly
contradictory trends, in my point of view, are in fact
conpl ement ary. APEC, which is one of the three nopst
i mportant regional econom c organizations, is the synbol
of regionalism or regionalization. WO which is one of

t he t hree nost i mport ant i nt ernati onal econom ¢
or gani zati ons, i's t he synbol of gl obalism or
gl obal i zat i on. I think the forthcom ng APEC Shanghai

Meeti ng and WO Doha Conference will help people reach on
some new understanding of the relations Dbetween
regi onal i smand gl obalism

TAO Let’s call it a day. Thank you, everyone.

™ This article was published in Xiandai Guoji Guanxi (Contemporary
International Relations) (2001.10), a Chinese Journal of China Institute of
Contemporary International Relations.
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